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It has been proven throughout history that having a solid financial plan and strategy is not 

only beneficial but essential for long term financial success. There will always be noise, 

markets will go up and down and these events will have an impact on your emotions. But if 

you have a solid plan in place and stick to it, you can avoid making bad financial decisions. 

We have therefore, formulated a workbook with 6 Financial Steps you can implement to 

generate your own comprehensive financial plan: 

 

 

 

      

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

6 Step Process 

1. Know where 
you are

2. Know where 
you want to go

3. Analise and 
Improve your 

cash flow

4. Protect your 
wealth

5. Create more 
wealth

6. Connect all 
aspects
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1. Know where you are 
The first thing you must do is to analyze your current financial position and know where you 

are. You can do this by calculating your Net Worth. Many people make the mistake to 

measure their wealth in terms of their level of income. Although your aim is to increase your 

income if your expenses increase as well, you are not moving forward.  

 

To calculate your net worth, you use a simple formula: 
 

 

Total Asset – Total Liabilities = Net worth 
 

 

 

To determine your Net Worth, list your assets below and subtract your liabilities. 

Asset R Liability R 

Property  Property (Owed to bank)  

Vehicles  Vehicles (Owed to bank)  

Investments  Credit Card debt  

Cash  Store accounts debt  

Receivables  Money owed  

Other Assets:  Other Liabilities:  

    

    

Total assets  Total Liabilities  

 

My Net Worth is: _________________ 

 

You can, therefore, increase your Net Worth by either decreasing your liabilities or 

increasing your assets. When you review your plan annually, you want to make sure your 

Net Worth gradually increase. 

 

TIP: Have someone that keeps you accountable! This makes it much easier for you to 

commit to increasing your net worth and will force you to review it your Net Worth regularly. 

A good financial advisor should do this, or in the alternative, you can ask a friend or family 

member you trust to keep you accountable.  
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2. Know where you want to go 
Now that you know where you are, you want to know where we are going. You do this by 

stipulating your short, medium- and long-term financial goals. Be clear and concise. Set a 

deadline and make sure it is realistic, yet, ambitious. When you establish an Investment 

strategy (Step 5) it should speak to each of your financial goals. 

 

Short-term Goals 

1 month to 1-year goals. (i.e. Emergency Fund, Travel, Pay of Credit Card debt) 

_____________________________________________________________

_____________________________________________________________

_____________________________________________________________

_____________________________________________________________

_____________________________________________________________ 
 

Medium-term Goals 

1 – 3-year goals (i.e. Wedding, Build Investment portfolio to xxx, Pay off Car, Save for child) 

_____________________________________________________________

_____________________________________________________________

_____________________________________________________________

_____________________________________________________________

_____________________________________________________________ 

 
Long-term Goals 

3, 5 ,10 year and retirement goals (i.e. Buy Property, become financial Independent) 

_____________________________________________________________

_____________________________________________________________

_____________________________________________________________

_____________________________________________________________

_____________________________________________________________

_____________________________________________________________ 

 

Tip: These goals should be tailormade for you as an individual. Make sure these goals are 

aimed at what is important to you and are not influenced by society, friends or family. Many 

people obtain money but remain unhappy as the goals they established and reached, was 

not their own and wasn't aligned with their values.  

 



 

 

BOVEST WEALTH : FINANCIAL PLAN  

YOUR WEALTH – OUR PRIORITY 

JOU WELVAART – ONS PRIORITEIT 

3. Analise and improve your cash flow 
Once you know where you are and where you want to go, you need to obtain the means to 

get yourself there by analyzing and improving your cash flow. You do this by generating a 

budget and looking for ways to improve your cash flow. However, people often don't know 

where to start or how to improve their budget.   

 

Below we give you some guidelines to follow making use of the 50/20/30 principle.   

Complete the Template below as follows: 

 

1) Take your Gross Income, deduct all benefits from your employer and deduct your income 

tax to get your Net Income. In most cases, your employer will do this for you and pay 

your Net Income into your account. It is, however, essential to know what is included in 

your benefits at the company you work. 
 

2) List all your 'Need to Have' expenses. These are expenses that are essential to survive, 

live and to make a basic existence.  A good place to start is by taking your bank statement 

from last month and begin by listing the debit orders that are being deducted every 

month.   

50% - It is imperative to note that your 'Need to Have' expenses should be close to 50% 

of your Net Income. If it is significantly more, the car you are driving or the home you are 

living in might be too expensive for your level of income. We often hear that people have 

no money to invest or pay for insurance, yet they drive a luxurious car. In essence, this 

formula will point out the problem area.  
 

3) 20% - The next step should be to invest 20% of your Net Income. We often want to spend 

money on our "Nice to Haves" and after that invest money, only to realize that there is 

no money left to invest. This is where the investments are postponed to the next month 

and the month after that and after that. In Step 5, we will discuss this concept in more 

detail. At this stage, we want to emphasize the principle that you should invest your 

money before spending. If you have a pension fund with your company, it should be 

taken into consideration. 
 

Tip: Automate your savings, install debit orders and let it become a habit. 
 

4) 30% - After the above steps have been put into place, you can spend the last 30% of 

your income on the 'Nice to Have' expenses and do so with a clear conscience. You 

have already paid the crucial expenses as well as Invested 20% of our income. You are, 

therefore, considered financially mature and responsible and can spend money on the 

things you enjoy. If you have no money left at the end of the month, you don't need to 

worry as you have developed a structured budget. 
 

Tip: Know what makes you truly happy and spend your money on those things. 
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Personal Budget 
                                                 50/20/30 principle 

 

 

Gross Income  

-Employee benefits (Pension fund, medical aid etc)   

-Income Tax   

Net Income  
 

 

Expenses – Need to have                                50%  

Accommodation  

Car  

Medical aid (Hospital Plan)  

Groceries  

Cell phone and Wi-fi  

Life and disability cover   (Step nr 4)  

Fuel + Maintenance  

Insurance on car, home  

Other:  

  

  

  

TOTAL (NEED TO HAVE) EXPENSES  
  

Investments    (Step nr. 5)                                 20%    

Retirement annuity   

Unit Trust: Short term Investments  

                  Long term Investments  

Tax Free Savings  

  

Expenses - Nice to have                                 30%  

Eating out  

Drinks/socialising  

Movies  

Clothes  

New handbag/shoes  

Other:  

  

  

  

TOTAL (NICE TO HAVE) EXPENSES  

Total money left at the end of the month R 0 
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4. Protect Your Wealth 
As on any journey, unfortunately, things can go wrong. Unfortunate and unforeseen events 

are a part of life, and even though you don't want to talk about it, you can't ignore it. We 

consider it a grudge purchase as something terrible needs to happen before you can receive 

anything.   
 

This step won't make you rich, but if you neglect it, it can make you poor and put you under 

financial pressure for the rest of your life. We have unfortunately witnessed this. 

 

On our journey to financial freedom, we must make sure our foundation is strong, and all 

our assets and wealth are protected: 
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The following products can be implemented to protect your 

wealth:   
List the plans that you have in place or identify areas where there might be a need. It is 

important to look at the detail and definition of the cover you have in place and to verify 

whether it's sufficient or according to your specific needs. Ask your Wealth Manager, should 

you be unsure. 
 

Medical aid or Hospital plan 

________________________________________________________________________

________________________________________________________________________ 

 

Long term Insurance 

Insurance that covers life-changing events such as death, illness and disability. 

 

- Life Cover 

__________________________________________________________________ 

- Severe Illness 

__________________________________________________________________ 

- Disability cover 

__________________________________________________________________ 

- Income protector 

__________________________________________________________________ 

 

Short term Insurance 

Insurance that will provide cover on movable assets like: Vehicles, Property, Laptops, 

bicycles etc. 

________________________________________________________________________

________________________________________________________________________ 

 

Business Insurance 

Protects businesses from losses due to events that may occur during the normal course of 

business. 

________________________________________________________________________

________________________________________________________________________ 
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5. Create more wealth 
Once you have ensured that your wealth and assets are protected should an unfortunate 

event occur in the short term. You can now switch your focus to an Investment Strategy in 

order to ensure financial success over the long term. It is very important that your goals as 

stipulated in Step 2 are incorporated in your Investment Strategy. It is essential to be aware 

of the various tax benefits, restrictions and rules of the various investment vehicles below: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Wealth 
Creation

Retirement 
Funds

Long-term 
Investments

Short-term 
Investments

Tax Free 
Saving

Property Other
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Retirement annuity / Pension fund / Provident fund 

These investment vehicles are used to ensure that you have enough money to be able to 

retire at the age you want and to continue your own standard of living. 

________________________________________________________________________

________________________________________________________________________ 

________________________________________________________________________

________________________________________________________________________ 

 

Short-term Investments 

These investments should speak to your short-term goals and should be accessible and 

have very little to no volatility.   

________________________________________________________________________

________________________________________________________________________ 

________________________________________________________________________

________________________________________________________________________ 

 

Long-term Investments 

These investments should speak to your long-term goals and should be accessible at the 

appropriate time stipulated. The fund selection may allow for a bit of volatility to aim for 

higher returns. 

________________________________________________________________________

________________________________________________________________________ 

________________________________________________________________________

________________________________________________________________________ 

 

Tax Free savings 

These accounts should form part of your long-term financial goals. 

________________________________________________________________________

________________________________________________________________________ 

________________________________________________________________________

________________________________________________________________________ 

 

Property and other 

________________________________________________________________________

________________________________________________________________________ 

________________________________________________________________________

________________________________________________________________________ 
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6. Connect all aspects 

The financial advice industry has changed in recent years: Previously, a client identified a 

problem and requested a solution by way of an insurance or investment product. Currently, 

a financial advisor needs to gather enough information, assist in setting goals, and analyze 

cash flow before identifying any needs or shortages. In this step, we connect all the previous 

steps and ensure that they collaborate in unison to allow for the best possible outcome.  

 
 

Taxes 

Individual income tax planning and preparation plays an integral part in each person's 

financial plan. For more complex tax affairs, ask your advisor to liaise with your accountant. 

This is a powerful partnership, as they should understand the tax consequences of your 

investment management decisions. Your advisor should try to minimize your tax liabilities 

legally. 

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________ 
 

Your Business  

Employee benefits solutions for your staff: Pension/Provident fund, Group risk or Medical 

aid. Shareholder Agreements and continuation planning of the business. 

Do you have any benefits for your employees?  Is there a contingency plan in place? 

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________ 

________________________________________________________________________ 
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Offshore Assets  

The world is getting smaller, more and more South Africans are working abroad, even just 

for a couple of years.  If it applies to you, it is vital that you know the different tax laws in 

each country as well as various investment options available. South Africa's GDP makes up 

only about 1% of the world's GDP. Therefore, SA citizens need to consider establishing an 

international investment portfolio. Your offshore assets need to be considered in your 

investment and estate planning. 

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________ 

 

Workplace Benefits 

If you work for a corporate company, you need to consider the benefits you receive from the 

company. Shareholdings should also be considered when constructing an asset allocation 

profile. 

Do you know which benefits your company contributes on your behalf?  Any how it works? 

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________ 

 

Will 

The current structure of the will and trusts need to talk to the rest of your financial plan. Most 

clients don't realize the administrative problems and tax debt they leave for their heirs. 

Proper Legacy and Estate planning should be done as soon as possible to lighten the 

burden. 

Where do you keep your Will?  When last has it been updated? 

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________ 
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In conclusion:  

Bovest strives to work with people who take their financial wellness seriously. People who 

understand the importance of investing their hard-earned money with the right partner. Trust 

is of utmost importance us, and therefore we believe in full transparency. We are proudly 

independent with no corporate agenda or influence. 

 

This Financial Plan is in line with best practice and adheres to the guidelines as set out by 

the FPI- Financial Planning Institute. We believe that this Financial Plan will assist you in 

achieving Long term Financial success.    

 

Please do not hesitate to contact us should you require any further assistance. 

 

012 998 6428 

www.bovest.co.za 

admin@bovest.co.za                           Ruvan@bovest.co.za                            Geo@bovest.co.za  

http://www.bovest.co.za/
mailto:admin@bovest.co.za
mailto:Ruvan@bovest.co.za
mailto:Geo@bovest.co.za

